
Prescription Drug Max Out of Pocket
Proposal

Devon Green

Special Counsel for Health Care Reform

Agency of Administration

April 20, 2016

4/21/2016 1



Problem

 Out-of-pocket prescription drug coverage limit of $1300
makes other parts of the bronze plans, such as co-insurance
and co-pays less affordable for Vermonters.

 Given the federal requirements of an out-of-pocket
maximum, the limit to out-of-pocket prescription drug
coverage may prevent plans from reaching the statutorily
required 60% AV level for bronze plans.

 As a result, insurers may not be able to offer as many or any
bronze plans for 2018 OR federal law may supersede
Vermont’s current prescription drug out of pocket maximum

 This may or may not happen in 2018, but it will happen at
some point in the future if there is no change
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Potential Outcomes

 Plans meet federal requirements for 2018

– Keep in mind: this problem will catch up to bronze plans at
some point in the future and out of pocket will continue to
be less affordable for those who have medical costs

 Plans do not meet federal requirements for 2018

– Bronze plans cannot be offered on VHC

• Approx 13,000 people at risk of losing their plan

– Feds require bronze plans to be offered, which means
insurers can disregard prescription drug limit
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Proposed Solution

 For 2018 plans: allow stakeholder group to create
2018 plans with a flexible prescription drug limit
while maintaining one plan with the prescription
drug limit and offer plans on VHC for 2018

 For 2019 plans: Legislature examines information
from stakeholder group and takes legislative session
to make determination about statute going forward
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Timing: Legislative Decision for 2018 plans
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Looking at the 2017 QHP Timeline, the only opportunity for the
legislature to make a determination for 2018 is in December of
2017 or January of 2018

2 Options:
• Joint Fiscal Committee makes a decision in December 2016
• Legislature makes a decision first weeks of legislative session–

would need to have decision prior to February 2017



Alternative: Legislature Decision

 Legislature passes proposed language now on
condition of passing a resolution for the 2018 plans
in the first weeks of the legislative session

 Actuary develops two sets of plans, one with the
prescription drug limit and one without, in case plans
do not meet federal requirements in order to ensure
that individuals will still have access to bronze plans

– Additional cost: $20,000
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Bronze Plan in the Individual Market
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Bronze Plan in the Individual Market
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Metal Level Plans in Small Group Market

Platinum, 10652

Silver, 13500

Gold , 13215

Bronze, 7164
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Effect of Rx Maximum Out of Pocket

 Of 2,642 BCBSVT non-standard bronze contracts
purchased in 2015, reached the prescription out of
pocket maximum, or 1.9%
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Population
hitting

prescription
drug out of

pocket
maximum, 52

Poulation NOT
hitting the

prescription
drug out of

pocket
maximum, 2642



QHP Standard Plan Stakeholder Process
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2017 Bronze Plans
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2017 Bronze Plans
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